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SEBI clarifies on penalty for non-collection of
margins in cash segment

Last Updated at September 15, 2020 20:20 IST

Markets regulator Sebi on Tuesday provided clarity on levy of penalty for non-collection of margins from
clients in the cash segment by trading and clearing members.

The clarification, which comes after the watchdog received various representations, is with regard to levy
of penalty for non-collection of 'other margins' on or before T+2 days from clients. The 'other margins'
exclude VAR (value at risk) margin and ELM (extreme loss margin).

"If pay-in (both funds and securities) is made by T+2 working days, the other margins would deemed to
have been collected and penalty for short / non-collection of other margins shall not arise," Sebi said in a
circular addressed to stock exchanges and clearing corporations.

Further, it said if early pay-in of securities has been made to the clearing corporation, then all margins
would be deemed to have been collected and penalty for short/ non-collection of margin, including other
margins, would not arise.

In case a client fails to make pay-in by T+2 working days and the trading member or clearing member
concerned does not collect other margins from the client within the given time period, the same would
result in levy of penalty.

"It is reiterated that clearing corporation shall continue to collect upfront VaR plus ELM and other margins
from TM/ CM as applicable from time to time," the circular said.

Disclaimer: The content above is taken from the source mentioned
Resource: Business Standard, 15 Sep 2020
Copyright © 2019 Aparajitha Corporate Services Pvt., Ltd. All Rights Reserved.



