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T afefa sik Rt
CIPECET
s, 08 srFeas, 2020
gfavfa d@faer (R (T vaa=s s ganemas ) (@re) [{faaw, 2020

. Yot/ TACE-UASTE/STA2020/32. — e 1 Siasfa T e are, s siasfa siw &
e srterf==m, 1992 #T &=y 11 AT =T 30 F AT qf5q Wit dfear (RfFawe) sfafaaw, 1956 #r
1T 4, 91T 8% TAT &T2T 31 FIXT W& LThAl &1 TN Fd g0 UAgRT Stadfd draar (AfHaa) (F=iF
TFTAS Y gHTenyT ) B, 2018 &1 & Herram #e & forw Awforfag ARy s9mar g,
FIAT:-

1. =4 fafaast &1 gfaqia d@feer (RAFE) (i vass e qanered @) (@eree) &,
2020 FZT ST FHT |

2. F TSI H Ieeh THTA hl ATLE T TG (ATW]) BT |
3. sy "feer (AHEA) (=i Taa=s e gamengs =) &=, 2018 9 -
It 2 ¥, sw-fafiee (1) & -
i. =T (¥) Fefrieg @ & yiaerta g ST, o790, -

4788 G1/2020 )
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“ FETTEE AR (FAETRT FRAeE) & U ufedy sfie g e 3w wiasgfat
(R i) = srer foradt (Segdied) o1 SeaTal (eded) | g aTd AT (32)
THTITL (FAIT) AT [Foe (Feade) FT Farsara &2 & forg warfua e
g, foet sea (ST 3T AT ATeaaToTT weis Ua=s § o Sar g, i s
THTITE g (FAIRT gI3d) TAT AT |V-F F dgq Sfearad HIHd TFST arer
T A (ferfies ade i T sede) e g;”

T (37) % veaq, fMeferfed @ s e S, st -

“(37R) “s]or gfasifaat (32 Rerfdie) & ot (Fredie) aive, =T a1 w18 o=
T forad (S SgHe) ATHIT &, ST a1 g [aia &ar e,

@ (o) ¥ T, Pt @3 saenfia S s, st -

“(sTeR) “HtaT AT arer qaTenae A (orfee adw seiafar sreae) & oy
Uit srfersra g, o Y7 gael smat (o) & qHTeee (FAF0T) o7 Age™
(FeeAHeE) T ThATsherTa Fe o forw warioa &R rm gy

g% (3) % v, et g sienfa B s, st

‘(=) T/ uF v foed (SegHe) At g, S U FY () T
stagfaat (3= Rreide) @ a9 3ame aq F oo s B siar & & Gl @
arT T FT qF &t T2 Faa [ 3ar o T 89y (%) ) @ arer s
orfrer 2] o< =or wfasgfaat (32 R ft oradis $i s,

(F@) ‘AT " A (T o) & o giagiaat (S Rl [ odeT
(STTT) AT AT (ST=ET) ATearaTITe Teis UaEsel § AT Srar g] ® YO &Y s |
H TR ST 31T S (SToreerd) T g;

(F7) “Rad 1§ UF UAT for@d (3egHe) AT g, S UAT F7 (THHE) F:i0h /0T
gragiaat (32 FegRE) #1 @ese U a7 & T ST &ar St g & G T
aY T & 7 f T2 fua [ saw {u v awt (%) ww fe arer s
oTfeer 8] 9 ST wtasyfaat (32 R it g fesht i sttt

Ay 7 9, su-faffem (4) 9 -

(i) @< (F) F TETq Fofiad T Sq:eaTad g1 SO, 3797, -

‘i A T STl sae® AeqT IV-F & dgq Stedtad SHT AT aTar FHTLTe
A (ferferee odw FaRar Fare) 8, a8l 39 @< & qad af g u&T & araq
F Hae T GreadTITT GuTeee AR (RRrai) o |, Ut ordt o Tedqefi= S A g
THT-q9 9 [Ayifa 7 90, 7 T areeaay ff S7aeT (FFaedm) TEre o
TRAT (FT) 1”7
(i) =T (F) F TATq FHfEd s Sq:eaTaa a1 ST, 3797, -

‘i A T STl sae® deqTT IV-F & dgq Stedtad AT AT arar qHTLre
A (ferferee odw FfaRar Fae) 8, 98l 39 @< % dgd af gs ueT & araq
F Fae T qreaarITy guTeree A (Rert) o |, Ut ordt o redefi= s A g

THT-a9 97 Ayt 7 90, 7 T Areeaa i a7 (FFedm) et o
T () 17

(i)  TeAT-IV F T, Feteriaa st siaefoa B s, s, -




[T [1—=e 4]

AT T TOT9H ; STETETIOT 3

‘e V-
Hifoa = araT guTeae A

T &
22%. (1) =9 ALATT & Y@L Had AIATIE HIHT SIS aTe Farene_ = ar

(FeTTeee TUF FA AT FRL) 9T AR B0 |

(2) == fafamt F asft yraeam (R 18, AR 31 siw BfFaw 38 #F1 s
AT THT TS ater qaTeres A ((erfies a9 F= =T wedier)

T AN BT |

ATATITE AT T a1 FHTEs AW § SAamiar (Sagriee)

229, (1) wea § Fam # et wirg off of<n, TRt ot 99, Jorer 9 97 sems €9

|, FTg STohel AT ATHTT TIT & FTF FLA AT SATRAT o A1 e, HIT s=s=

AT AT AR & q/Tew (T=-377) fehet e ISt & ai= afdera & i

TSI AT &TTOT AT F:

T 7E -

(F) e (Raifred);

(CIEIERERTIE

() ST FAAT,

(F) ATIATITH T2 T

(F) ATAATITH FHTLTT AR (=T Harem);

(=) e st g,

(B) T F I I SIAT He (TREIH Aer) it Sieq saer Hoer
(3r8E FAsTHe FUAT); AT

(1) "ew At AT o FE e & 919 Rt dee =ier i
AR Tarer HUAT (FTHE AASTHE FHOAT),

TTE & F AT AT €T F, FTg 3Tohel AT ATHTT AT T FTT FIA 9T AR 6

AT AT, AT FHTLEA F| i q9raT (TS-379) Sihet 97 ISil & d5g
srfcrera @eh STfSTa AT G707 T Fabl |

(2) AT F aTg< FaT F AT S oft SAf<h, YA €Y ¥ AT TAAT € F, AT
T AT ATHTT AIq T FTH FF 9Tl ARAT F A1 [Ty, ATeaqramrs qHTeme=
R & TwTE (Ue-a) ST S St ot wiaaa & sfaen sfSia A g
Hﬁw:

EASREAER

(F) Tasft w=t+ v,

CIREEURBERIUIES

@) fageft St Fu=t;
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(=) farzeft T Faeh;
(7) Taaeft FHIRE o=t (Satess) Taa=T; oY
(F) F=IT TR GRT AqART 30efiT a1 agaefa [ ger,

TeI & F AT AT €T F, FTg 3Tohel AT ATHTT AT T FTF FIA 9T AR 6
AT AT, AT FHTLTEA F| i q91a (TS-39) Siehet 097 ISil & 958
sferera @eh STfora AT &TI0T T Fol |

TSI T U o YA, g9 (F) ¥ () § heafaa e & awa F
gL FrearITe / FAertae sfxe st gim

(3) FeT TEHY G GHA-OHT U¢ J+=qAqT [aiig 7 I arefy Harsi &
e, ATTATITE AATerTa (R Y arrasy (F=-a1) SiEdt a7 oot & W= %
g AT F AT Tt SARAT ol FoeA eTiear, el I 997, Il FoT TH1ET
(Tre-ar) =TT Ao dsft 3 g wivera & sfer 78t antt |

(4) HHT TAST ATl FETATET TR FHT T (T TATMOT) FIA ATl SATRAT i
AITHTAT (ATTIToST) dTE G HIIAT JaT9 0 S 67 g & 9= ot it
AT TF ¥ (ATF-3) T2 |

ATATITH AT TSI qTed GUTLe A & ot gea (rafqr are) it §=-1r

2271, RO gtaqaat (ST FeRde) & MRwsare (3egerE) & Fiafafer s araarsms
AT TS AT FHTLEA T % gt 7§ TreeMe g 7 A AT o
TR, T U AT T qATLTCHR 9T THAT ST |

TTEFIO.- 39 SU-fAad & FAeEr, R A o g F dw swmer afavgfadt (S2

) & fRtueatsti (zeger) 1 afafafer ofd = FStaratst [feer AT ad &

I A (399) F ATHR F IR T, ST ATEST4F & 6 ITHA af, § | el v #7

gfafater g |

e T [y (Seadie T W) § e

22+, (1) fafq=w 37 & 77 [Rgita [ (%) & stoam aanma SwT y=ee ae
THTITER (AT, FHETLTe T2l o7 01 Fiaqiaat (32 Fargdie) & MAaasara
(39FAH) FTT IHT T TFaT SITer, ST 9 gy Jeg-a9g a7 Feifa B
ST

(2) Afar (%) ® FHT BT A 9T, ATEAATITH HIHT TS ATAT FHTLTER 7 39 T
T I HAT [T FH-1ET F T2 (IFIee Jad) F F1A9 @ % 0], 49T
I T qHT-T97 97 Feiia B s

HATH AT et 1 TeHT
22%. (1) A=A AT TASE aTer AT FAC gRT qqrh e At #71
SETHT a1 3T MgTa Aeast & e Bhar o

g AE T 9T g areat YaH RU S i T 8 9ol 91 a9t a9, STl
T AT T Fre e 98 fFar o, sfiw areranmy HSitea =S are
T TR o g AfEe 37 § Tum Mg [ (W) # ana (SEwY)
e ST
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(2) ‘=T SIS ATAT FHTLEA R, a1 &t 99 /ey & o A1, #E B
Tol FT, fhe =1 a9 (%) & svAnT (Reatade) & gafea fharwera g ar s
T TohATheTT 3
Tiq I8 T T Gaeft e (GoT TraveHen) F A | aTe df 0F Wil Sl
Tel grft, afs U Faer HRa TS arer gRTeng A o gt #ed (atET
TTE) FIT HS[X T T2 Aerer HaedT 1T % e & ST 72 &f |
ATEAEH HT AT (AT Hpfavw)
229, FTFATITE HITHT TSI aTer FHTLEA AR % TgT ATEAEAT il ATeAT (Afaeerd
HRfeH) g, dqTfeh 39 AAaAT (SrorFerd) ¥ gatera fearar ar qm& &1 AderT
T ST = ST "umene (Fhatin) siw e (Feade) sae g BT
v
ISTT AT, TeqeT
[FrsTTa=r-111/4/3147./285/2020-21]

qTe feroqur

1. wiayfa "feer (RREe) (FiF vFsEs i gamengd [ ) @fEaw, 2018, |, |461/ua.u 2
U331 /S.T./2018/41, 3 SI<5a<, 2018 T T o TSI H THIAT g o |

2. gt wfeer (RfREae) (i e s qarenys @) @R, 2018, T -

(F) 4 7 2019 &1 gfagfa "@tEer (FERTeE) (i vFass {7 qameread =) (Fere)
faffam, 2019, 7. F</U. 0. Y. -UA AT UH./2019/21, 5T

(@) 17 =19, 2020 FT ATAT Tfasifa 3w AfFaT a8 (TEeedr deatF) (F@earee) &,
2020, &. H/T. U ST .-UA/Su/2020/10, 51T

LT g0 |

SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION
Mumbai, the 8th October 2020

SECURITIES CONTRACTS (REGULATION) (STOCK EXCHANGES AND CLEARING
CORPORATIONS) (AMENDMENT) REGULATIONS, 2020

No. SEBI/LAD-NRO/GN/2020/32.—In exercise of the powers conferred by sections 4, 8A and 31 of
the Securities Contracts (Regulation) Act, 1956, read with sections 11 and 30 of the Securities and Exchange Board
of India Act, 1992, the Securities and Exchange Board of India hereby makes the following regulations to
further amend the Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations) Regulations,
2018, namely:—

1. These regulations maybe called the Securities Contracts (Regulation) (Stock Exchanges and Clearing
Corporations) (Amendment) Regulations, 2020.

2. They shall come into force on the date of their publication in the Official Gazette.
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In the Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations) Regulations, 2018, -
I. Inregulation 2, sub-regulation (1), -
i. clause (d) shall be substituted with the following clause, namely,-

clearing corporation" means an entity that is established to undertake the activity of clearing and
settlement of trades in securities or other instruments or products that are dealt with or traded on a
recognized stock exchange and includes a clearing house and a limited purpose clearing
corporation specified under Chapter 1V-A.”

ii. after clause (h), the following clause shall be inserted, namely,-

“(ha) “debt securities” means corporate bonds, debentures or any other debt instruments as may be
specified by the Board;”

iii.after clause (j), the following clause shall be inserted, namely,-

“(ja)"limited purpose clearing corporation" means an entity that is established to undertake the
activity of clearing and settlement of repo transactions;”

iv. after clause (r), the following clause shall be inserted, namely,-

“(ra)“repo” means an instrument for borrowing by selling debt securities with an agreement to
repurchase the debt securities on an agreed future date at an agreed price which includes interest
on funds borrowed,;

(rb)“repo transaction” means a transaction in repo and reverse repo in the debt securities that are
dealt with or traded on a recognised stock exchange;

(rc)“reverse repo” means an instrument for lending by purchasing debt securities with an
agreement to resell the debt securities on an agreed future date at an agreed price which includes
interest on funds lent;”

Il. Inregulation 7, sub-regulation (4), -
i. after clause (a), the following proviso shall be inserted, namely,-

“Provided that where the applicant is a limited purpose clearing corporation specified under
Chapter IV-A, compliance with the requirement under this clause may be demonstrated by way of
outsourcing arrangement(s) with a recognized clearing corporation(s), subject to such conditions
as may be specified by the Board from time to time;”

ii. after clause (g), the following proviso shall be inserted, namely,-

“Provided that where the applicant is a limited purpose clearing corporation specified under
Chapter 1VV-A, compliance with the requirement under this clause may be demonstrated by way of
outsourcing arrangement(s) with a recognized clearing corporation(s), subject to such conditions as
may be specified by the Board from time to time;”

I1l. after Chapter IV, the following Chapter shall be inserted, namely, -
“CHAPTERIV - A
LIMITED PURPOSE CLEARING CORPORATION
Applicability

22A. (1) The provisions of this Chapter shall only apply to the recognized limited purpose clearing
corporations.

(2) All provisions under these regulations, except regulation 18, regulation 31 and regulation 38, shall
apply to the recognized limited purpose clearing corporation.

Shareholding in a recognised limited purpose clearing corporation

22B. (1) No person resident in India shall at any time, directly or indirectly, either individually or together with
persons acting in concert, acquire or hold more than five per cent. of the paid-up equity share capital in
a limited purpose clearing corporation:

Provided that, —
()  adepository;
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(b)  abanking company;

(c)  aninsurance company;

(d)  arecognised stock exchange;

(e)  arecognised clearing corporation;

()] a public financial institution;

(9)  anasset management company of a mutual fund registered with the Board; and

(h)  an asset management company of a pension fund registered with the Pension Fund Regulatory
and Development Authority;

may acquire or hold, either directly or indirectly, either individually or together with persons acting in
concert, up to fifteen per cent of the paid- up equity share capital of a recognised clearing corporation.

(2) No person resident outside India shall, directly or indirectly, either individually or together with
persons acting in concert, acquire or hold more than five per cent of the paid-up equity share capital in a
recognised clearing corporation.

Provided that, —

(@)  aforeign stock exchange;

(b)  aforeign depository;

(c)  aforeign banking company;

(d) aforeign insurance company;

(e)  aforeign commodity derivatives exchange; and

) a bilateral or multilateral financial institution approved by the Central Government,

may acquire or hold, either directly or indirectly, either individually or together with persons acting in
concert, up to fifteen per cent of the paid-up equity share capital of a recognized clearing corporation.

Explanation. — For the purpose of this proviso, the persons referred to in clauses (a) to (f) shall mean
persons recognised/incorporated outside India.

(3) Subject to the limits as otherwise prescribed by the Central Government from time to time, the
combined holding of all persons resident outside India in the paid-up equity share capital of a
recognised clearing corporation shall not exceed, at any time, forty-nine per cent of its total paid up
equity share capital.

(4) The shareholding of persons setting up the limited purpose clearing corporation shall be locked-in
for a period of five years from the date of grant of recognition by the Board.

Composition of the governing board of recognised limited purpose clearing corporation

22C. The representative of the issuers of debt securities may be appointed on the governing board of the
recognized limited purpose clearing corporation on a rotational basis and such a director shall be
deemed to be a shareholder director.

Explanation. — For the purpose of this sub-regulation, representative of issuers of debt securities during
a financial year shall be one amongst the top three issuers, which are public sector undertakings, based
on their issue size in the preceding financial year.

Contribution to the Settlement Guarantee Fund

22D. (1) The contribution to the Fund as specified in regulation 37 shall be made by the recognized limited
purpose clearing corporation, the clearing members and issuers of the debt securities, in the manner as
may be specified by the Board from time to time.

(2) Any shortfall in the Fund, shall be replenished by the recognized limited purpose clearing
corporation to the threshold level as may be specified by the Board from time to time.

Utilization of profits and investments

22E. (1) The utilization of profits and investments by recognized limited purpose clearing corporations shall be
in accordance with the norms specified by the Board:
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Provided that for the first five years from the date of grant of recognition by the board, there shall be no
distribution of dividend to the shareholders and the profits of recognized limited purpose clearing
corporation shall be transferred to the Fund specified in regulation 37.

(2) The limited purpose clearing corporation shall not carry on any activity whether involving
deployment of funds or otherwise without the prior approval of the Board:

Provided that the prior approval of the Board shall not be required in case of treasury investments if
such investments are as per the investment policy approved by the governing board of limited purpose
clearing corporation.

Arbitration Mechanism

22F. The recognized limited purpose clearing corporation shall have arbitration mechanism for settlement of
disputes or claims arising out of transactions cleared and settled by it.”

AJAY TYAGI, Chairman
[Advt.-111/4/Exty./285/2020-21]

Footnote:

1. The Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations) Regulations, 2018 were
published in the Gazette of India on 3™ October 2018 vide No. SEBI/LAD-NRO/GN/2018/41.

2. The Securities and Contracts (Regulation) (Stock Exchanges and Clearing Corporations) Regulations, 2018 were
subsequently amended —

(a) 4™ June, 2019, the Securities and Contracts (Regulation) (Stock Exchanges and Clearing Corporations)
(Amendment) Regulations, 2019 vide No. SEBI/LAD-NRO/GN/2019/21.

(b) 17" April, 2020, the SEBI (Regulatory Sandbox) (Amendment) Regulations, 2020, vide No. No.
SEBI/LAD-NRO/GN/2020/10.
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