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(Trerea fawmT)

< faeett, 29 sFqaY, 2021
(W—qﬁ_{)

T3, 4586(3).—Fva 1T ALFTE, AFT-F (F7H7, 1962 F a7 107 F IUAIH (7) F TEqH & a1F
afed, - AT, 1961 (1961 FT 43) (S T0H THH THT 3 SATAHIH Fgl AT &) T 1T 9277
T ITITT (2) F AL TEqF G T&cd ATFTAT 1 TN Fd gU, Tg ST Fdl g [ STai &mer 927
= Tl SrFeTia sefshe HiFa e UHT Fiva, e 92 sawrsdy geaagr a1 fAfdfease 2ot dsqagr
FTedatas &9 ° RAT 737 8, F 919 7 S(qY, AT AT F G |, a7 ATAT AT 6 T Tdad T Aw
el g T THT 7T AT §, ITE ATAT AT 6 q 9 ATqaqd T A(F el &, dgi VAT HwrAq &, 5| 9w
FATTST Fegagre a7 fAffase 3oft Hemagm awatas & & fFar = 8, FHaiwor av 2021-2022  form

ArefeTehe FHT THSAT SO |
TS HLOT--26 ATAAT o TATSHT 6 [oIT, "1 SATI" & UH qTA o AT FHT UAT AT
Teaage AT A et 3eft Feaagr AT g ST MeAferiad et & 92T w2l &, A0 -

(i) T AT T FF ARTT UH SATITE hATHRATI] F FATed T ARG HT AT TIT9rd AT 39
afer® g ; #fiT

6365 GI1/2021 (1)
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(ii) T |T AT SFET AIEF FALT AT, UH AT Bhamehet 191 & "afara foer o a9 wiaera am
IHH FH AT E |

[sfar=eT &. 124/2021/%T. /. 500/1/2014-T0-11]
AT AEAT, < qf=a
TSI FTqT

g sAferg=aT Femwor a 2021-2022 F forg ot = F forw v giaerd s a6t v "t
H A wfcrera it aierie IS T IS FIAT g | Tg THTO 6t Srar € 3 =9 srfang=mn v syaerefy s
R s & . off witser =0 & yarfe 78t g o

MINISTRY OF FINANCE
(Department of Revenue)
NOTIFICATION
New Delhi, the 29th October, 2021
(INCOME TAX)

S.0. 4586(E).—In exercise of the powers conferred by the third proviso to sub-section (2) of
section 92C of the Income-tax Act, 1961 (43 of 1961)(hereafter referred to as the ‘said Act’), read with
proviso to sub-rule (7) of rule 10CA of the Income-tax Rules, 1962, the Central Government hereby notifies
that where the variation between the arm’s length price determined under section 92C and the price at which
the international transaction or specified domestic transaction has actually been undertaken does not exceed
one per cent. of the latter in respect of wholesale trading and three per cent. of the latter in all other cases, the
price at which the international transaction or specified domestic transaction has actually been undertaken
shall be deemed to be the arm’s length price for Assessment Year 2021-2022.

Explanation.- For the purposes of this notification, “wholesale trading” means an international transaction or
specified domestic transaction of trading in goods, which fulfils the following conditions, namely:-

(1) purchase cost of finished goods is eighty per cent. or more of the total cost pertaining to such
trading activities; and

(i1) average monthly closing inventory of such goods is ten per cent. or less of sales pertaining to
such trading activities.

[Notification No. 124/2021/F. No. 500/1/2014-APA-II]
NEHA NAUTIYAL, Under Secy.
Explanatory Memorandum

The notification provides for tolerance range of one per cent. for wholesale trading and three per
cent. in all other cases for assessment year 2021-2022. It is certified that none will be adversely affected by
the retrospective effect being given to the notification.
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