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T wfasfa siw R
EIBE ]

T, 17 qa+av, 2021
AN wiasifa oie fafaeg e (weaardt) (e genem) AfAas, 2021

. Y1/ TACE-TAAEN/SATA/2021/59.—=TE, At afaqfa i fFffw ai afafaaw, 1992
(1992 =T 15) %t a1 30 F TET VT 0l T3 TRAT T TART Fd gU TAERT 9 Trasifa i A=
e (FeFar) fafaam, 2008 FT i Gerred Fe & forw Muferie [fHaa a=mar g, o1iq -

1. =4 TAfF=Et 1 ad afagia sie BfamT a (Fegad) (fae gege) @, 2021 w1 0
TEATT |

2. T TSI § Tk THTI 6l AT il AR g1 |
3. AT T o fAfFaT aiE (wewax) ==, 2008 ¥, -
l. e || Aot & wiaeanfog g1 STosft, srerv -

6646 G1/2021 Q)
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(1)

"I 1

TS T HeFAAT (SEHITSALN) 39 AIHEST &l T HM, ST UH A& I7 HeFadT I8 AR
gl &Y et e watea fAfRemt (weere) ® B i g, e arfee g

(%)

(@)

g FATET FEgTel (IhEeFar) Y FELT AT F gartdad saara & g
qEAH ST 87 g; 3%

SEehT At fufa astea ar, Sad qa-arferad (Feae) ST sTaemt & AT ot
g |

S AT 3T ARE T HATIT AMEE MHAIead ARl 9¥ AR g

(%)

(@)

()

ATEF AT HLAAAT (SETHITSAL) T

e srfear (TifEoer sitfthaw), Mt a1 ya9g anierl (F9RRT 91eA7), I
ATAFIT (FATHE A THAT) AT TTT-HSA o & ARl (1 Hestde 7849) [he =18
Irg et oft AT | [T ST7aT 21 99 37

AT AT AT (ST |, TTe €Y & AT A €9 ¥, 576 B (Farfenr
ZaEE) T AT AYAdD] (FTHIEY) T AR 9T AIAT AT IT HEAdT I, TeTeT
B AT AIALT BT H, I @ et AR I

g T8 o AN (SeI®es) sea® AT Heqadi & A |, di9 Iia9ra a1 399
Ter AATTAHRTY @ aTer Tt oAt<h (The =T 391 A=+ Ba 21 a7 7 1 srorar ag
fA=ror 7T 21 a7 T TEar 2n) & O 7y S g a8 SugEd adT 3tud A
H G ATEs TWHL |

THFI — TH IT-EE & TATSATS, ATGEF AT HEAAAT F ATHAA H 9reat ‘= B
AT “THE=O T o I AAE AT WG] I¥ AR] Hatera A=t & STqame avmam
ST |

Tg TT FIA 297 ¥ & A =fw I 97 3It=a =A<y g A7 721, 918 U fhet aree
T fF= T o S a8 St a8, REH = {7 gu Amee oarfie § g S ST aF &t
HifHa 78l &

(%)

(@)

39 ATF T TS, IHFT SHTFGT, SHFT ATdh A=, IHAT ATE, IThT Aooerar

3T 3T A,

ag =t fRergar B v & s T e an

(i) T g U =AfF * e g2 wiwar |@f2ar, 1973 (1974 #it 2) &t 9T 154 %
e ArTtaek forwra (FRfRmer seee) = qoeT &t 7 T g1 e o e
2

(i) TRt ST (S7hIere) USiet grer UF i<k o fers arteie® s § 2 Al
T ArOT-=1 (3Tst ofie) arfaer T o gt s S A==
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(4)

(6)

(iii) T AT TRET s R wferEer (et i) a1 yEdad (SFReHe)
USHT T U afn % faers stagfaat (ReREs) & @5tea s et
(R aten) ar fasiT as & 92 Ot wrer § 309 o gu, Tiafvg w3
T AT faafSia #3d gu AI sfraer aria {3 T2 g ofiw UaT saer ot |ff Fn v,

(iv) TS ZIRT UH ATE & [GATE aget wrEarngdl (REadt TEiE ) o & T2 8 &7
ST =T & &,

(v) TeT =maTer g U efch F e Afae stamar § 2 Rt oIt % e §
T AT FTd gU FIe AT T (647 4T 2T,

(vi) U =R ¥ faeTs aimETIe (AR o) T wT FwEAer 4F AT TS groAT
AT T TS AT qiee 36 T 2;

(vii) T =t<h & fearferar =fua fBar @ 2 s S adt 7 fBar ey,

(viii) TETH SATEERTRAT AT =TT g7 I8 ey Farer w7 g & uE =afr i
AT grea 31 =1 g 3T a8 Aoy st ot AR,

(ix) UF A T 3T THadl (TAGAFL TF Feed arer / Foerger Rviee) it goft
H T@T AT 8

(x) T =R AT ST nfHE srareft st B g v
(Xi) ST g T UHT Fil2 37 o1 oMt ST a1 g a0T-9807 9% {giid $ 90 |

STgt aTE % Tohell STReT & AT FohelT =T<h & a1 § I8 =tua 3T 0 & ag ‘S 9T
St =tr 981 §, I VAT e 39 A< § IqTs T2 STATe F I AT I ALl o AN g
FT AT T T FUT FT At IE (Tf 3T e § AT T sratey w7 R T Ry @ an)
et ot Tredtaeor (ASrEeem) 3 aeT 3 & o O 951 g |

HeAAdT (SeCHITRAEY) & &9 § TSR0 g e a1 Fid 9877, IS e a7 &2 (2)
# Sfeateaa Rt v =1t & e == ffaaet & qga a1 stfafaae 6 g 11(4) a7 g
112 (11) F Tgq FAATGTT % Gael H Fle HILT qqATAT FAAT (AT FHIA ATTCH) AT T TS
g, a7 ToTesor Y& fhu S gq 3 1o o et streree o, UHT g=eT (ATfed) S
o S a0 ¥ UE A i 9ty aF A7 FEAreAt @9 g S| @& (ST AT 98 2,
[EEIRGERER RS Il

T3 ATIEF AT FLAAAT T FIE TANT (AT / AFTHTL) AT ITAT FIE 9 Ui @< (3) F
SY-GT (F) & TTHTE TINT 2T, 7 ST IaHT o7 T qF g qel (HahTaT SITUAT o6 saae T
HeAFAT ‘SUIH qAT IToq ARE & GATId AMEST I @Y qgl 3a%d, T dqF [ dqraaeh AT
weaadt a1 ge (2) # featerd wrs v =ixw oft SHT amaa § I 99 F TR T g1 10

g I8 % A T (2) F SU-uT (¥) ¥ sfeatuq we =ARE SUgw 97 I+a ARE |
AT ATFEET I I Aal HdT, TT TEIAAT &l UH ATh 6l ST, 6 THL 396 TART gl
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ST T AT & T [T & i<, File gaeT SATh AT g, 3T AT 7 0 ST 9% Sag=<F
TAT I ATH | GaTed ATEST & Had H TLAAAT 6 (GATH FIAAT! ol ST Tl

g T8 9 & 7fx 9@ (2) F su-gs (1) # ooty #E =fte Suss a9 A =iy |
HITIq ATEST ®T T T8l HdT, d7 "edad qg geAterd e & var =fxe B off
HATIAHTT T AN 7 HY AT T 6 UAT AR, TH THT 3T 0T & T4 6 e § B
AT & A< SOl gTiar (Fifee ) 9= <, 3fiT TET 7 70 S 9% SOk a1 3= Ak
T TETIT ATAST & Hael § UH HeTad] o [GTh HrAarar sl ST Ty |

(7) ‘SUIE TAT I ARE T FATHT ATTES TSEE R gq AT Fd 0T AR gl AT ST

TR & HT7T T2 aF AR] T, 3T Hegadl I8 Htad M & g2 (2) F 39-9< (F)
TAT IT-EE (1) | Ifeated =afh ISTIH To7 3= =r F Gafad AT=aSt 1 91ed Hi31”

FSTT AT, TexqeT
[fa=TTaA-111/4/31T./440/2021-22]

qTe feroqur

1.

qadE gfagfa s Affmy §i (geweadn)  @fFaw, 2008, w@fgg=aT @ wAwsl-

TAHATTAT/STA/2008/11/126538 FTRT 26 A, 2008 FT WA F TSI, 9N I, @ve 4 H Fahriora

T |

A Iiaia oY AAaT arE (wewadr) &=, 2008 o=t -

F) 11 e, 2008 F AT Ifafa i FfqwT T2 (FeiF o 3fiT IT-aaTe) (Feare)
fafawr, 2008, srferg=mT . T -uaaEH/siua/2008/20/134766, ETT

g) 14 AT, 2009 F AR gfagfa siv Affw S (weradt) (@aree) @R, 2009,
A=A &, U U -0 A3 /5. UH./2009-10/12/169546, 1T

M 7 F9ad, 2014 F GRGE TO9d iR ARET Ji [[eeh 9ewtear AfRamsar
(FFrareren)] e, 2014, ATER=ET . U010 AL/S(T1.0A./2013-14/36/12, FI=T

) 25 ®%, 2016 & W Sagd s @fFaT @ (weadn) (@) @, 2016,
STE=AT &, Hell/ T, 0.2 -UA. 331 /50.T4./2016-17/006, FT=T

) 21 FFFE, 2017 & ARG Tayfd 7 GfaaT aE (qeaad) ("@erge) &, 2017,
STE=AT &, Hell/ T, 0.3 - U, .31/, T./2017-18/021, =T

=) 17 99, 2020 FT ARAT AT T AAET T (FgeedT deatF) (@) [,
2020, ST &, Hfl/ T, 0,2 -3/ 1=/2020/10, FRT

F) 21 S=ad, 2021 T AR Tafa oY @i i (Ferad) ("enge) @feae, 2021,
ATEE=AT §. H/TATS-UATA/SuA/2021/07, 5T

ST) 5 W, 2021 F ARATT T Y ARET a6 (Feaad) (FaeT "@eared) &, 2021,
ATEE=AT §. H/TATS-UATeA/SuA/2021/20, 3T

) 3 3ErEd, 2021 F AR TAia i @R a1 (Teredt deate) (Ferye) BfEem,
2021, ATE=AT &, H1/TATST-UAAE/S04/2021/30, FTT

TETTTerd gu o |
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SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION
Mumbai, the 17th November, 2021
SECURITIES AND EXCHANGE BOARD OF INDIA
(INTERMEDIARIES) (THIRD AMENDMENT) REGULATIONS, 2021

No. SEBI/LAD-NRO/GN/2021/59.—In exercise of the powers conferred under Section 30 of the Securities
and Exchange Board of India Act, 1992 (15 of 1992), the Board hereby makes the following regulations to further

amend the Securities and Exchange Board of India (Intermediaries) Regulations, 2008, namely: —

1 These regulations may be called the Securities and Exchange Board of India (Intermediaries) (Third Amendment)
Regulations, 2021.

2. They shall come into force on the date of their publication in the Official Gazette.

3. In the Securities and Exchange Board of India (Intermediaries) Regulations, 2008, —

l. Schedule 11, shall be substituted by the following, namely -
“Schedule 11

(1) The applicant or intermediary shall meet the criteria, as provided in the respective regulations applicable
to such an applicant or intermediary including:

(a) the competence and capability in terms of infrastructure and manpower requirements; and
(b) the financial soundness, which includes meeting the net worth requirements.

(2) The ‘fit and proper person’ criteria shall apply to the following persons:
(a) the applicant or the intermediary;

(b) the principal officer, the directors or managing partners, the compliance officer and the key
management persons by whatever name called; and

(c) the promoters or persons holding controlling interest or persons exercising control over the applicant
or intermediary, directly or indirectly:

Provided that in case of an unlisted applicant or intermediary, any person holding twenty percent or
more voting rights, irrespective of whether they hold controlling interest or exercise control, shall be
required to fulfill the ‘fit and proper person’ criteria.

Explanation— For the purpose of this sub-clause, the expressions “controlling interest” and “control”
in case of an applicant or intermediary, shall be construed with reference to the respective regulations
applicable to the applicant or intermediary.

(3) For the purpose of determining as to whether any person is a ‘fit and proper person’, the Board may take
into account any criteria as it deems fit, including but not limited to the following:

(a) integrity, honesty, ethical behaviour, reputation, fairness and character of the person;
(b) the person not incurring any of the following disqualifications:

(i) criminal complaint or information under section 154 of the Code of Criminal Procedure,
1973 (2 of 1974) has been filed against such person by the Board and which is pending;

(ii) charge sheet has been filed against such person by any enforcement agency in matters
concerning economic offences and is pending;

(iii) an order of restraint, prohibition or debarment has been passed against such person by the
Board or any other regulatory authority or enforcement agency in any matter concerning
securities laws or financial markets and such order is in force;

(iv) recovery proceedings have been initiated by the Board against such person and are pending;

(v) an order of conviction has been passed against such person by a court for any offence
involving moral turpitude;
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(vi) any winding up proceedings have been initiated or an order for winding up has been passed
against such person;

(vii) such person has been declared insolvent and not discharged;

(viii) such person has been found to be of unsound mind by a court of competent jurisdiction and
the finding is in force;

(ix) such person has been categorized as a wilful defaulter;
(x) such person has been declared a fugitive economic offender; or

(xi) any other disqualification as may be specified by the Board from time to time.

(4) Where any person has been declared as not ‘fit and proper person’ by an order of the Board, such a person

shall not be eligible to apply for any registration during the period provided in the said order or for a period of
five years from the date of effect of the order, if no such period is specified in the order.

(5) At the time of filing of an application for registration as an intermediary, if any notice to show cause has been

issued for proceedings under these regulations or under section 11(4) or section 11B of the Act against the
applicant or any other person referred in clause (2), then such an application shall not be considered for grant
of registration for a period of one year from the date of issuance of such notice or until the conclusion of the
proceedings, whichever is earlier.

(6) Any disqualification of an associate or group entity of the applicant or intermediary of the nature as referred in

sub-clause (b) of clause (3), shall not have any bearing on the ‘fit and proper person’ criteria of the applicant
or intermediary unless the applicant or intermediary or any other person referred in clause (2), is also found to
incur the same disqualification in the said matter:

Provided that if any person as referred in sub-clause (b) of clause (2) fails to satisfy the ‘fit and proper person’
criteria, the intermediary shall replace such person within thirty days from the date of such disqualification
failing which the ‘fit and proper person’ criteria may be invoked against the intermediary:

Provided further that if any person as referred in sub-clause (c) of clause (2) fails to satisfy the ‘fit and proper
person’ criteria, the intermediary shall ensure that such person does not exercise any voting rights and that
such person divests their holding within six months from the date of such disqualification failing which the
“fit and proper person’ criteria may be invoked against such intermediary.

(7) The “fit and proper person’ criteria shall be applicable at the time of application of registration and during the

continuity of registration and the intermediary shall ensure that the persons as referred in sub-clauses (b) and
(c) of clause (2) comply with the ‘fit and proper person’ criteria.

AJAY TYAGI, Chairman
[ADVT.-111/4/Exty./[440/2021-22]

Footnote:

1.

The Securities and Exchange Board of India (Intermediaries) Regulations, 2008 was published in the Gazette
of India, Part I11 Section 4 on May 26, 2008 vide notification No. LAD-NRO/GN/2008/11/126538.

The Securities and Exchange Board of India (Intermediaries) Regulations, 2008 was subsequently amended
on:-

a) August 11, 2008 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers)
(Amendment) Regulations, 2008, vide notification No. LAD-NRO/GN/2008/20/134766.

b) July 14, 2009 by the Securities and Exchange Board of India (Intermediaries) (Amendment)
Regulations, 2009, vide notification no. LAD-NRO/GN/2009-10/12/169546.

C) January 7, 2014 by the Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2014, vide notification no. LAD-NRO/GN/2013-14/36/12.

d) May 25, 2016 by the Securities and Exchange Board of India (Intermediaries) (Amendment)
Regulations, 2016, vide notification no. SEBI/LAD-NRO/GN/2016-17/006.

e) November 21, 2017, by the Securities and Exchange Board of India (Intermediaries) (Amendment)
Regulations, 2017, vide notification no. SEBI/LAD-NRO/GN/2017-18/021.

f) April 17, 2020, by the Securities and Exchange Board of India (Regulatory Sandbox) (Amendment)
Regulations, 2020, vide natification no. SEBI/LAD-NRO/GN/2020/10.
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0) January 21, 2021, by the Securities and Exchange Board of India (Intermediaries) (Amendment)
Regulations, 2021, vide notification no. SEBI/LAD-NRO/GN/2021/07.

h) May 5, 2021, by the Securities and Exchange Board of India (Intermediaries) (Second Amendment)
Regulations, 2021, vide natification no. SEBI/LAD-NRO/GN/2021/20.

i) August 3, 2021, by the Securities and Exchange Board of India (Regulatory Sandbox) (Amendment)
Regulations, 2021, vide notification no. SEBI/LAD-NRO/GN/2021/30.
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