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(T Frater)

e
g, 14 S, 2022
e 1 gt (R o) fafaw, 2022

st 4. fafy frder.080/wy (SrfiaE) - 2022
ere? fafagae srfafa=w, 2011 (2012 #T 12) FT 92T 31T & AT 9f5d 91T 3 G T&T AHAT 1 TI0 F4d g,

T T 8% TagnT Fae T T a6 F7d aTel HTA1 w1 IS0 T STHTT T T&H F F qa<ieh § qaidd
Feferfaa s aqmar 21

1. wfem T S T
(1) =7 fafa=st i1 e #7 ustrwer (Rerd d9) fafaam, 2022 F=z1 strom
(2) I A= AT TSI § 39 T A qEE | A g
2. gfksTaTg
=4 fafa=et & woee & fore, S a3 92 § s srufera 7 8
(1) “srterfRaw & areae %eex i stfarfe=m, 2011 (2012 #112) 7 €;
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(2) "Rota " #7 9o g W ord S srfarfaem, 1934 (1934 1 2) &t T 3 & dgd e wred i o
EER

(3) " T w9 FOeT e, 2013 (2013 F7 18) Fiv 9T 3 ¥ @ (20) F whATa O g

(4) "Fz-SfERT feft ot — e (TAETUEET-Eer)" & qrend wredhtT ford § srfarfae, 1934 & emer 45-
AqTE & @ (TF) H qiesriog v d7-3t B woet & g, e g sream == R AR 4 5
ATATE g AT rterfeae &t 9T 3 & qgd forE dstisheor HrorT= (EHrars?) & & 1 g;

(5) "Fz-afERT fasir ot - A o wfee Fet (TadTuEET-ersH )" & arerd A UH et ' § S 0
ot weame 8 Rt sy srEam snfEa &, 9o =99 % s afagfaat & srfemgor & serar Bt of
wiafater & forw szor a1 st m =1 s o wa #3Ar § 9 o aredt Red 9 srfafaam, 1934 (1934

T 2) & 9TRT 4530 F Ja e Jard Fhar w7 g1 i ot a4 gy o Rt off greer e &
AT TAETUHRET 1 FTE o= i § T2 arar 2l

. Taw @rfaga @

T URE-TeFa? o BT § GS(Ioh07 il T T areAt Tk F947 % 90 5 FIE qT F0T-T97 77 0579 9 g1
rfafEs e warfasa e (uasius) g arzul

. Y@ 99T ATEE ()

TANURH-FFeT Tg AT HT 1o FFe T HFATT | I AT AT AT T AT & FH F FHF 04979
STrerd & oY HAeAT |1 | TTH SHT A1 AT Thed AT o TATE TTAAqT T FH Tal 2l

(1) TR SHFETT T & Togd AT AT ATAIT F qTgq U URHT-FFe F & | TS0l THTTTT
(FrsTeme) FaT w2 F oo e §% #r uF sraed yeqd w4 i = At w AR 4 § fRatha
T o ST T AT H|

(2) &S AT ATSET UASTUFRHT-STSHIHT, ST FFeT SqaqT Fd FT T T@dT g, ATA=IH F qga S
TR FA % (o0 a5 A1 U aad H, Iie ag Fefaiad amear ar9eet #f T Fd 2

(T7) | STHT TATHTT AT 4TI Toi FLAT;

(1) sifaw srTrhfer o= o F SgETe 31,000 FE 37 369 Afarw i e sfe;
(#1) == fafaawi & fAfFaw 3 § Mgt v sraegshar i Q21 FIAT;
(CUREIERIEEIREGRIEET

(3) FrE AT HIS[ET UASTURHT-SATSHIHT, ST STLH AT HI I Al FLd 8, AT BT AT FIA AT SET
TGd g, AT T TURH -3 H T U UwE - § afada & forw Rerd §& & a9 4T 08 uaeius-
st =7 et & AR 4 7 Al A&l #1 saqomem w67

(4) T T8 & T & o0 sreed, Ay fora 9% afafaas, 1934 it oy 453150 & qgd Uae The-
AT AT Ford 9 g7 I g AT F FHI0r Aigd, TASTUERHT - FFe? F T § T G007 % forg
Tsft THAF TEATASI F qT T AT ST

(5) TF THIS, ST ATSHIH F dgad RAG 9% F AT GS(I6had gl g, FFI F FIHT T Tl g TR 98
Fere T Afeawe srfarfaem, 2011 i g 5 ¥ steafaa T 2, stafa uw S a7 "9 a7 o7 amdes
FferfTw o Jga T wiare e a1 9wy F9+T 2




[9TT HI—&vE 4] T T TSI © T 3

(6) THLTUFRHT-TaFaT AT T U URH -3 ot 5 == fafa=mi & qga faa 9% g dstivems yar= fBram =
g, HTSAT Y&TH F2 i AT § g Aeld & Sav el a9 9% Fa|
CECIREAREICEIC EAEEE P UREIRRE

TANUHHT - e T IT UASTUFRHT - STEHTHT g srferfeae  qga #erame e frar w2, 3 sfafeaw &
AET 7 AfFH=w aga aq1w U FEEt & @Rt 71 e 9% g aag-awy o7 S Rer-Aget
ATHTT e T AFHT FT HATAT H|

ST Y. 9T, T WETIEE®

[RrsTTT=-111/4/3r./585/2021-22]

RESERVE BANK OF INDIA
(Department of Regulation)
(CENTRAL OFFICE)
NOTIFICATION
Mumbai, the 14th January, 2022

Registration of Factors (Reserve Bank) Regulations, 2022

Notification No. DOR.FIN.080/CGM(JPS) — 2022

In exercise of the powers conferred by section 3 read with Section 31A of the Factoring Regulation Act, 2011 (12 of
2012), the Reserve Bank of India, hereby makes the following regulations pertaining to the manner of granting
Certificate of Registration to companies which propose to do factoring business.

1.

Short title and commencement

(1) These regulations may be called the Registration of Factors (Reserve Bank) Regulations, 2022.
(2) These regulations shall come into force on the date of their publication in the Official Gazette.
Definitions

For the purpose of these regulations, unless the context otherwise requires:

(1) “Act” means the Factoring Regulation Act, 2011 (12 0f 2012);

(2) “Reserve Bank” means the Reserve Bank of India constituted under Section 3 of the Reserve Bank of India
Act, 1934 (2 of 1934);

(3) “Company” means a company as defined in clause (20) of section 3 of Companies Act, 2013 (18 of 2013);

(4) “Non-Banking Financial Company — Factor (NBFC-Factor)” means a non - banking financial company as
defined in clause (f) of section 45-I of the Reserve Bank of India Act, 1934, which has its principal business
as per Regulation 4 of these regulations and has been granted a Certificate of Registration (CoR) under
section 3 of the Act;

(5) “Non-Banking Financial Company — Investment and Credit Company (NBFC-ICC)” means any company
which is a financial institution carrying on as its principal business — asset finance, the providing of finance
whether by making loans or advances or otherwise for any activity other than its own and the acquisition of
securities, and granted a CoR under Section 451A of the Reserve Bank of India Act, 1934 (2 of 1934); and is
not any other category of NBFCs as defined by the Reserve Bank in any of its Master Directions.

Net Owned Fund (NOF)

Every company seeking registration as NBFC-Factor shall have a minimum Net Owned Fund (NOF) of %5 crore,
or as specified by the Reserve Bank from time to time.

Principal Business Criteria (PBC)

An NBFC-Factor shall ensure that its financial assets in the factoring business constitute at least fifty per cent of
its total assets and its income derived from factoring business is not less than fifty per cent of its gross income.
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5. Registration and matters incidental thereto

(1) Every company intending to undertake factoring business shall make an application to the Reserve Bank for
grant of certificate of registration (CoR) as NBFC-Factor under the Act and shall ensure compliance with
PBC as stipulated in regulation 4 of these regulations.

(2) Any existing NBFC-ICC, intending to undertake factoring business, shall make an application to the Reserve
Bank for grant of CoR under the Act if it satisfies the following eligibility criteria:

€)] not accepting or holding public deposits;

(b) total assets of 1,000 crore and above, as per the last audited balance sheet;

(c) meeting the NOF requirement as prescribed in regulation 3 of these regulations;
(d) regulatory compliance.

(3) Any existing NBFC-ICC, which does not satisfy the above conditions but intends to undertake factoring
business, shall approach the Reserve Bank for conversion from NBFC-ICC to NBFC-Factor. Such NBFC-
ICCs shall comply with the PBC as specified in regulation 4 of these regulations.

(4) Application for such conversion shall be submitted with all supporting documents meant for new registration
as NBFC-Factor, together with surrender of original CoR issued by the Reserve Bank to the NBFC-ICC
under Section 45I1A of the Reserve Bank of India Act, 1934.

(5) An entity not registered with the Reserve Bank under the Act, may conduct the business of factoring, if it is
an entity mentioned in Section 5 of the Factoring Regulation Act, 2011 i.e. a bank or a body corporate
established under an Act of Parliament or State Legislature, or a Government Company.

(6) NBFC-Factor or eligible NBFC-ICC which has been granted CoR by the Reserve Bank under these
regulations, shall commence factoring business within six months from the date of grant of CoR.

6. Conduct of business and prudential regulations

NBFC-Factors or eligible NBFC-ICCs which have been granted CoR under the Act shall conduct the factoring
business in accordance with the Act and rules and regulations framed under the Act or the directions and
guidelines issued by the Reserve Bank from time to time.

J. P. SHARMA, Chief General Manager
[ADVT.-l11/4/Exty./585/2021-22]

Uploaded by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054. SURENDER igtall igned by SURENDER

MAHADASAM

MAHADASAM Date: 2022.01.17 21:58:02 +05'30"



		2022-01-17T21:58:02+0530
	SURENDER MAHADASAM




